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Portfolio Snapshot - CITY OF SAN LEANDRO INVESTMENT FUNDS’

Portfolio Statistics

Total Market Value

$163,304,305.25

Securitiez Sub-Total 160,968, 330.84
Accrued Inferest $1,320 067.00
Caszh $1,016,107 41

Portfolio Effective Duration 2.05 years

Benchmark Effective Duration 2.02 years

Yield At Cost 4 16%

Yield At Market 3.76%

Portfolio Credit Quality AL
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Sector Allocation

BN 5. Treasury | 41%
Corporate | 24%

0 ABS | 13%

B Focderal Agency | 12%

B sgency CMBS | 6%
Commercial Paper | 2%

B Supranational | 2%
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1. Yield and duration calcwabions exciude cash and cash eguivalents. Secior allocation includes market values and accrued inderest.

The portfolio’s benchmark is the ICE BofA 0-3 Year ULS. Treasury Index. Source: Bloomberg Financial LP.

An average of each secunfy’s credif rafing was assigned & numenc value and adjusted for ifs relafive weighfing in the porifolio.
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Portfolio Performance
B Portfolic B Benchmark
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3 Months 1 Year 3 Years b Years Since Inception

Market Value Basis Eamings 3 Months 5 Years Since Inception’

Interest Eamed* 31664 012 - - - -

Change in Market Value $229 409 - - - -

Total Dollar Return $1,893,421 E - - _
Total Return®

Portfolio 1.12% - - - -
Benchmark* 1.10% - - - -

1. The lesser of 10 years or since incephion is shown. Since inceplion refums for perods one year or less are not shown. Performance inception dafe is Seplember 30, 2023
2. Inferest eamed calculated as the ending accrued inferest less beginming accrued inderest, plus net inferest achwify.

3. Refums for periods one year or less are presented on a penodic basis. Retums for periods grealer than one year are presanfed on an annualized basis.

4. The porffolio’s benchmark is the ICE BofA 0-3 Year U5, Treasury Index. Source: Bloomberg Financial LP.



Factors to Consider for 6-12 Months

Monetary Policy (Global):

- The Fed cut rates by 50 bps in Q4 but noted

continuing challenges to achieving its dual mandate
of maximmum employment and stable prices.

« The “dot plot” indicates 25 bps of projected cuts in
both 2028 and 2027, but the wide dispersion
underscores growing differences of opinion.

« Markets view policy nsks as skewesd towards

additional easing assuming a more dovish Chair
takes office in mid-2026 as expected.

- Most major cenftral banks have continued easing
with the BCJ being the notable exception.

Financial Conditions (U.5.):

= Financial conditions eased further as corporate
garnings excesded expectations and tariff concems
abated.

= Equities reached new all-time highs, credit spreads
remain tight, amd volatility rernains low.

» Fiscal uncertainty and geopolitical risks could

reimtroduce tighter financial conditions over the next
6-12 months.

@ Current outlook

O outlook one quarter ago

Economic Growth (Global):

= Strong consumer and business spending and
steadier trade dynamics continue to fuel economic
growth.

= The effects of U5, govemment shutdown are
expected to be temporary and fully recouped in
1Q28.

- Benefits from the tax and reconciliation bill and
increases in anticipated Al capex are expected to
support growth in 2026.

Consumer Spending (U.5.):

= Consumer confidence sank given a more
pessimistic views of the labor market, particulary
among lower-income cohorts.

= Comsumer activity remained resilient through the
holiday shopping season, highlighting the
disconnect between sentiment and actual activity.

= Consumer spending is dominated by higher-income
cohorts who benefit from elevated wage growth,

strong equity markets, and home price appreciation.

= A significant comrection in the equity market or a
material slowdown in the labor market are the

largest threats to consumer spending.

Inflation (U.S.):

» While headline inflation moved lower in G4,

significant gaps in data collection due to the LS.
government shutdown likely biased the data lower.

= Lower shelter inflation continues to suppornt

disinflation going forward although goods prnces
continue to experences tariff passthroughs.

= Fed Chair Powell noted inflation excluding tariffs is

near 2%, suggesting the Fed is locking through
these effects.

Labor Markets (U.S.):

= Labor market comditions continued to cool with net

new job creation close to zero with gains
concentrated in the healthcare sector.

= The breakeven employment level to keep pace with

labor force growth has fallen. Initial jobless claims
and layoff rates remains low, easing some concems
over labor weakness.

= The unemployment rate continued to tick higher,

while job openings declined and the quits rate
remain subdued, signaling reduced worker
leverage.

= W age growth continues to exceed inflation,

supporting consumer spending.

Stance Unfavorable Megativ - Stance Favorable
to Risk Assets = to Risk Assets

Statements and opnions expressed about the next 6-12 months were develbbped based on owr mdependent research with mformation obfamed from Bioomberg Fnance LP. and FactSel. The views
expressed within this matens/ constifuie the perspecine and judgment of PRW Assef Management st the bme of distribution [12°31/2023) and are subject fo chamnge. Informaiion 5 obfsined from sources
generally beleved fo be relisble and available to the pubiic, howewer, PFM Assef Management cannof guaraniee 5 accuracy, compledeness, or suifabiiify.



Recommendation

Accept the 2025 Q4 Investment Report

Recommend the 2025 Q4 Investment Report be
forwarded to City Council for acceptance by
Resolution .




